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Barbara Klemstine
Director
Regulation & Pricing

Tel. 602-250-4563
Fax 602-250-3399
e-mail Barbara.Klemstine@aps.com

Mail Station 9708
PO Box 53999
Phoenix, Arizona 85072-3999

J une  11 , 2008 Arizona Corporation Commission

DOCKETED
Docke t Control
Arizona  Corpora tion Commission
1200 West Washington
Phoenix, Arizona  85007

JUN 1 1 2008

RE: Arizona Public Service Company General Rate Case
Docke t Nos. E-01345A-05-0816, E-01345A-05-0826, E-01345A-05-0827

Dear S ir or Madam:

Pursuant to Decision No. 69663 and the  Power Supply Adjustor P lan of Administra tion, the  S tep 2
Palo Verde  PSA Surcharge  of $0.001176/kWh will expire  a t the  end of the  June 2008 billing cycle .
Attached is a  redline  and non-redline  PSA-l ra te  schedule  to reflect the  removal of the  expired
Surcharge.

The Company anticipa tes the  Surcharge  will not fully collect the  approximate  $34M granted in
Decision No. 69663 by the  last June  billing cycle . The  under collection will be  re flected in the
monthly PSA reports  filed with the  Commission. Any uncollected funds will be  included in the  PSA
historica l component on February l, 2009, which is  the  next scheduled rese t of the  PSA's forward
and historical components.

If you should have any questions regarding the  information contained herein, please  call Mr. Zachary
Fryer a t 602-250-2767.

S incere ly,

<3 38
Barbara  Klemstine
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Copies  of the  foregoing emailed or ma iled
This  ll"' da y of J une  2008 to

Micha e l M. Gra nt
GALLAGHER & KENNEDY. P .A
2575 East Camelback Road
P hoe nix. AZ 85016-9225

Miche lle  Live ngood
UniSource  Energy Services
One South Church Stree t. Suite  200
Tucs on. AZ 85702

J im Ne lson
12621 North 17'" P lace
P hoe nix. AZ 85022

Steven B. Bennett
De puty City Attorne y
City of S cottsda le  Attolne y's  Office
3939 North Drinkwa te r Boule va rd
Scottsda le . AZ 8525 lGreg Patterson

Arizona  Compe titive  P owe r Allia nce
916 West Adams Street. Suite  3
P hoe nix. AZ 85007

Ge orge  Bie n-Willne r
3641 North 39'" Avenue
Phoe nix. AZ 85014

C. Webb Crocke tt
P a trick J . Bla ck
FENNEMORE GRAIG. P .C
3003 North Centra l Avenue , Suite  2600
P hoe nix. AZ 85012-2913

Amanda  Ormond
The  Orma nd Group LLC
Southwest Representa tive
Inte re s t Ene rgy Allia nce
7650 South McClintock. Suite  103-282
Tempe , AZ 85284Micha e l W. Pa tte rn

ROS HKA DEWULF & P ATTERN. P LC
One  Arizona  Cente r
400 East Van Buren Stree t. Suite  800
P hoe nix. AZ 85004

Joseph Knauer, President
Jewish Community of Sedona
and the  Verde  Va lley
100 Me a dowla rk Drive
Post Office  BOX 10242
Sedona . AZ 86339-8242

Micha e l L. Kurtz
BOEHM. KURTZ & LOWRY
36 East Seventh Street. Suite  1510
Cincinna ti. OH 45202 David C. Kennedy, Esq

818 East Osborn Road. Suite  103
P hoe nix. AZ 85014Scott S . Wakefie ld

1110 West Washington Stree t, Suite  220
P hoe nix. AZ 85007

Kenne th R. Sa line , P .E
K.R. S ALINE & AS S OC.. P LC
160 North Pasadena. Suite  101
Me sa . AZ 85201Lawrence  V. Robertson. J r

MUNGER CHADWICK
Pos t Office  Box 1448
Tubae . AZ 85646

Tracy Spoon
Sun City Taxpaye rs  Associa tion
12630 North 1031" Avenue. Suite  144
S un City, AZ 85351



Bill Murphy
Murphy Consulting
5401 North 25"1 Street
Phoenix. AZ 85016

Tammie Woody
10825 West Laurie Lane
Peoria. AZ 85345

Gary L. Nd<arado
ARIZONA SOLAR ENERGY
INDUSTRIES ASSOCIATION
24657 Foothills Drive North
Golden. CO 80401

Douglas V. Font
Law Offices of Douglas V. Fart
3655 West Anthem Drive. Suite A-109
Anthem. AZ 85086

Gary Yaquinto, President
Arizona Investment Council
3008 North Civic Center Plaza
Scottsdale. AZ 8525 l

Andrew W. Bettwy
Karen S. Haller
Assistants General Counsel
Legal Affairs Department
SOUTHWEST GAS CORPORATION
5241 Spring Mountain Road
Las Vegas, NV 89150

Shin Seitz. President
Arizona Solar Energy Industries Association
3008 North Civic Center Plaza
Scottsdale. AZ 8525 l

Dan Austin
Converge, Inc
6509 West Frye Road, Suite 4
Chandler. AZ 85226

Jon Poston
AARP Electric Rate Proj act
6733 East Dale Lane
Cave Creek. AZ 85331

Timothy M. Hogan
Arizona Center for Law in the
Public Interest
202 East McDowell Road. Suite 153
Phoenix. AZ 85004

Collet te Hannon
AARP Government Relations & Advocacy
6705 Reedy Creek Rd
Charlotte. NC 28215

Jay I. Modes
MOYES STOREY ltd
1850 North Central Avenue. Suite 110
Phoenix_ AZ 85004

Lieutenant Colonel Karen S. White
Chief, Air Force Utility Litigation Team
AFLSA/JACL-ULT
139 Barnes Drive
Tyndall AFB, FL 32403

Robert W. Geake
Vice President and General Counsel
Arizona Water Company
Post Office Box 29006
Phoenix. AZ 85038-9006

241/M47/L4(_/(/(,(__g/\_



Re d -Lin e
Ve rs io n



n

ADJ USTMENT SCHEDULE PSA-1
POWER SUPPLY ADJ USTMENT

APPLICATION

The Power Supply Adjustment ("PSA") shall apply to all retail electric rate schedules in accordance with their terms
with the exception of Solar-2, SP-1, E-3, E-4, E-36 and Direct Access service. All provisions of the customer's
current applicable rate schedule will apply in addition to this charge.

RATES

The charges shall be calculated at the following rates:

PSA Adjustor Rate 1/

All kph $0.003987 per kph

PSA Historical Component

All kph $0.001048 per kph

PSA Forward Component

All kph $0.002952 per kph

PSA Transition Component

All kph $0.000000 per kph

a¢P"A Surcharge

All kph $0.001176 perkph

v Costs tllat were incurred in 2006 and 2007 from the priorPSA

| ° Surohargc per Decision No. 69663

ARIZONA PUBLIC SERVICE COMPANY
Phoenix, Arizona
Filed by: David J. Rumolo
Title: Manager, Regulation and Pricing
Original Effective Date: April 1, 2005

A.c.c. No. 56924
Canceling A.C.C. No. 56%80

Adjustment Schedule PSA- l
Revision No. §4

Effective: Febram7 l ,  2008

Page 1 of l
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ADJ USTMENT SCHEDULE PSA-1
POWER SUPPLY ADJ USTMENT

APPLICATION

The Power Supply Adjustment ("PSA") shall apply to all retail electric rate schedules in accordance with their terms
with the exception of Solar-2, SP-1, E-3, E-4, E-36 and Direct Access service. All provisions of the customer's
current applicable rate schedule will apply in addition to this charge.

R ATE S

The charges shall be calculated at the following rates:

PSA Adiustor Rate u

All kph $0.003987 per kph

PSA Historical Component

All kph $0.001048 per kph

PSA Forward Component

All kph $0.002952 per kph

PSA Transition Component

All kph $0.000000 per kph

V Costs that were incurred in 2006 and 2007 from the prior PSA

ARIZONA PUBLIC SERVICE COMPANY
Phoenix, Arizona
Filed by: David J . Rumolo
Title: Manager, Regulation and Pricing
Original Effective Date: April I, 2005

A.C.C. No. 5699
Ca nce ling A.C.C. No. 5694

Adjus tme nt S che dule P S A-1
Re vis ion No. 8

Effe c tive : J u ly 1 , 2008
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